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US crude oil and products stocks near record high

Energy: Many market participants currently ask themselves what the reason for the most
recent strong oil price increase really was. Expectations of an early constriction on the oil
market are frequently used as an explanation. However, this cannot stand up against a closer
view. Yesterday's announcement of the US Department of Energy, DOE, regarding US
inventories clearly proves this. For, according to the DOE report, the commercial inventories of
crude oil and oil products are meanwhile near the all-time high of September 1990. Inventories
are 2.2 million barrels respectively 0.2% away from the absolute high almost 20 years ago.
When taking the inventories for ethanol of just under 20 million barrels into account, which
assumes an increasingly important role in the US energy mix, the high would already be
exceeded. Another proof for the fact that expectations of a physical constriction in the future
are not responsible for the current strength of the oil price is the flattening of the forward curve
for crude oil. The difference between the short- and long-term contracts has strongly declined
recently, which is inconsistent with the expectation of a future constriction. The contango for
WTI crude oil should be especially strong, because inventories in Cushing, the location of
delivery and trading of WTI, are just 109 thousand barrels respectively 0.3% away from the
record after their most recent increase. At the time of the all-time high in May, the difference
between the two contracts to expire next was just under US$ 4, now it is merely US$ 0.40 per
barrel. Thus, it is primarily the untypical rise in prices at the front end of the forward curve,
which we are currently observing and which cannot be explained from a fundamental point of
view. We think that this phenomenon is caused by speculative investors who are currently
investing increasingly in the oil market, due to a weaker US dollar and a reduced risk aversion,
but mainly due to technical factors. This should be reflected in tomorrow’s CFTC figures.

Precious metals: Yesterday, the gold price once again tried to get over the psychologically
important mark of US$ 1,200 per troy ounce, yet this attempt was thwarted by a stronger US
dollar. This morning, it quotes slightly below this mark. In euro terms, on the other hand, the
gold price easily jumped over the level of € 900 per troy ounce. Meanwhile, financial investors
continued to be very reluctant. Thus, the fund provider ETF Securities reported the highest
outflows from their gold ETFs in nine months last week with US$ 285 million. The worldwide
biggest gold ETF, SPDR Gold Trust, also recorded marginal outflows again yesterday. This
afternoon, the ECB will announce its interest rate decision. It is generally assumed that the key
interest rate will remain at 1%. Continuously low interest rates reduce the opportunity costs for
the holding of gold and are thus a point in favor of a rising investment demand and an
increasing gold price in the next weeks and months.

CHART OF THE DAY: US inventories of crude oil and oil products (in million barrels)
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US-inventories crude oil / products

30.7. Weekly chg  Est. Total.
Crude oil -2.78 -1.7  358.0
-Cushing +0.67 - 37.8
Gasoline +0.73 -1.0 223.0
Distillates +2.17 +1.0 169.7
Ref.utilis.(%) +0.60 -0.5 91.2
Imports -1.52 9.6
5y average Est. prior
Natural gas 48 31 28

in mbbl, imports in mbbl/day,
natural gas in bn cubic feet
Source: DOE, Bloomberg
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Base metals: The International Copper Study Group (ICSG) reported a preliminary excess
supply of 179 thousand metric tons for the global copper market for the last year in its recently
published 2010 statistical yearbook. The excess supply increased by 7.2% compared to the
previous year. The increase in supply exceeded that of demand by approximately one
percentage point. However, the ICSG shows a clearly lower supply surplus as, for instance, the
World Bureau of Metal Statistics (WBMS). WBMS published an excess supply of 283 thousand
metric tons for 2009. The difference between the forecasts can be explained with the fact that
WBMS estimated a clearly higher production while demand was assessed by both at almost the
same level. In the course of the increased copper prices, production in the current year should
be further expanded, particularly in emergent production countries such as Zambia. There,
copper production rose by 16% to 393 thousand metric tons in the first half year of 2010
compared to the previous year.

The supply deficit on the global nickel market, which was forecast for this year by some
independent research institutes and nickel producers, might not materialize. After Vale recently
agreed to a new labor agreement with its Canadian employees, production facilities shall be
utilized to 100% again already in September. The Canadian nickel mines of Vale have a
production capacity of some 160 thousand metric tons per year and are thus representing
approximately 10% of global nickel production.

Agriculturals: Wheat prices continued their constant rise yesterday. European wheat closed at
€ 209 per metric ton on the highest level in more than two years; US wheat closed on a 22-
month high of US$ 7.25 per bushel. Since June, prices could thus increase by more than 50%.
Yesterday, the Food and Agriculture Organization of the United Nations (FAO) revised the
forecast for this year’'s global wheat harvest downwards by 25 million to 651 million metric tons,
due to the crop failures to be expected in Russia, Ukraine and Kazakhstan. This corresponds
exactly with the forecast of the International Grains Council last week. As the FAO points out, the
global inventories are on a sufficiently high level to compensate for crop failures. Therefore, a
repeat of the food crisis of the years 2007/08 is not to be expected. Back then, wheat prices rose
to up to € 280 per metric ton respectively US$ 13 per bushel. Nevertheless, worries are
increasing that the imminent sowing of winter wheat might be affected by a continuing drought in
Russia. According to the Russian Institute for Agricultural Market Studies, the regions affected
by the drought would urgently need sufficient rainfalls in the next two weeks in order that they
could be cultivated with winter wheat in due time. Every delay might be problematic for the crop
yield in the next year because of the approaching winter.

Inventories
1 day 1week  1month ytd Energy (US (DOE))* current 1day 1week  1month 1year
-0.6% 5.5% 14.5% 5% Crude oil 357980 - -0.8% -1.4% 2%
-0.1% 5.0% 14.0% 4% Gasoline 222974 0.3% 2.2% 5%
1.0% 6.8% 10.9% 6% Distillates 4350 0.1% -0.6% 15%
0.4% 6.2% 13.6% 9% Jet fuel 169686 1.3% 6.5% 5%
0.3% 8.0% 13.4% 7% Gas Henry Hub 2919 1.0% 11.2% -3%
0.0% 8.3% 13.2% 6% Base metals**
2.1% 1.7% 1.2% -15% Aluminium LME 4404975 0.0% 0.2% -0.3% -3%
COMEX 1767 0.0% 0.0% 0.0% -84%
1.1% 6.0% 14.6% 0% Shanghai 492264 -0.2% -0.9% 173%
1.1% 3.0% 15.1% 1% Copper LME 413950 0.0% 0.6% -7.5% 45%
0.6% 2.8% 9.4% -3% COMEX 100362 -0.1% -0.6% -1.2% 84%
1.0% 8.6% 26.1% -8% Shanghai 104507 -8.3% -15.7% 104%
1.3% 6.0% 17.4% 18% Lead LME 184975 0.1% 0.9% -2.5% 67%
2.2% 3.8% 17.5% 20% Nickel LME 117870 -0.2% 1.3% -4.5% 11%
1.7% 6.1% 16.9% -18% Tin LME 14925 0.3% -1.5% -13.4% -19%
Zinc LME 619650 -0.1% 0.0% 0.5% 47%
0.7% 2.4% 1.0% 9% Shanghai 242832 -0.5% -8.3%
1.3% -1.8% 0.6% -16% Precious metals =
-0.5% 4.3% 3.1% 9% Gold 11175 0.6% 0.8% 2.3% 22%
0.0% 0.9% 4.8% 8% Silver 108966 -1.2% -1.4% -4.7% -8%
-0.7% 1.9% 15.3% 21% Platinum 132 0.0% -0.2% -0.6% -3%
Palladium 620 0.0% -0.1% -1.1% 44%
2.3% 10.3% 39.1% 57%
6.7% 18.3% 52.2% 37% Currencies 3)
2.8% 4.9% 9.3% -4% EUR/USD 1.3161 -0.5% 0.6% 4.9% -9%
0.0% 2.6% 9.4% 1%
-0.6% 4.3% 2.9% 11% Source: Bloomberg, Commerzbank Corporates & Markets
-0.3% -3.5% 12.7% -30% Percentage change on previous period
0.0% -1.9% 4.6% 25% 1 month forward, 2 3 months forward, ¥ spot
2.0% 2.5% 6.9% -5% * ‘000 barrel, ** tons,*** ‘000 ounces
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DOE data: US inventories of crude oil, oil products and natural gas

GRAPH1: Crude oil inventories (in mbbl)
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GRAPH 3: Gasoline inventories (in mbbl)
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GRAPH 5: Crude oil imports (in mbbl/day)
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GRAPH 7: Implied gasoline demand (in mbbl/day)
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GRAPH 2: Crude oil inventories at Cushing (in mbbl)
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GRAPH 4: Distillates inventories (in mbbl)

2009

190 - 2010

170 - l /

150 4

130 4 \

110 1 5-year average
+/- 1 stdev

90 T T T
Jan Apr Jul Oct

Source: DOE; Bloomberg, Commerzbank Corporates & Markets

GRAPH 6: Refinery utilization (in %)
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GRAPH 8: Natural gas inventories (in bn cubic feet)
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GRrAPH9: Forward curve oil market (WTI)
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GRAPH 11: Forward curve aluminium (LME)
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GRAPH 13: Forward curve Nickel (LME)
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GRAPH 15: Forward curve lead (LME)
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GRAPH 10: Forward curve gas market (Henry Hub)
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GRAPH 12: Forward curve copper (LME)
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GRAPH 14: Forward curve zinc (LME)
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GRAPH 16: Forward curve tin (LME)
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This document has been created and published by the Corporates & Markets division of Commerzbank AG, Frankfurt/Main or Commerzbank’s
group companies mentioned in the document. Commerzbank Corporates & Markets is the investment banking division of Commerzbank,
integrating research, debt, equities, interest rates and foreign exchange.

The relevant research analyst(s), as named on the front cover of this report, certify that (a) the views expressed in this research report
accurately reflect their personal views about the securities and companies mentioned in this document; and (b) no part of their compensation
was, is, or will be directly or indirectly related to the specific recommendation(s) or views expressed by them contained in this document. The
research analyst(s) named on this report are not registered / qualified as research analysts with FINRA. The research analyst(s) may not be
associated persons of Commerz Markets LLC or Commerzbank Capital Markets Corp. and therefore may not be subject to NASD Rule 2711
and incorporated NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated current prices refer
to the most recent trading day’s closing price.

Conflicts of interest

Disclosures of potential conflicts of interest relating to Commerzbank AG, its affiliates, subsidiaries (together “Commerzbank”) and its relevant
employees with respect to the issuers, financial instruments and/or securities forming the subject of this document valid as of the end of the
month prior to publication of this document*:

Please refer to the following link for disclosures on companies included in compendium reports or disclosures on any company covered by
Commerzbank analysts: https://cbcm.commerzbank.com/en/site/research/equity/disclaimer/index.jsp *
* Updating this information may take up to ten days after month end.

Ratings and definitions

Our fundamental equity analysts rate shares on an absolute basis using a 6-month target price. A Buy rating implies potential share price upside
of more than 15%. An Add rating reflects potential share price upside of between 5% and 15%. A Hold rating is given when implied upside or
downside is within 5% of the current share price. A Reduce rating implies potential downside of between 5% and 15%. A Sell rating implies
potential share price downside of more than 15%. For more information please refer to:
https://cbcm.commerzbank.com/en/site/research/equity/ratingsanddefinitions/index.jsp

Explanation of valuation parameters and risk assessment

Unless otherwise stated, target prices are based on either absolute valuation methods (discounted cash flow, absolute multiple) or comparable
peer multiples, or a combination of both. The result of this fundamental valuation is adjusted to reflect the analyst's view on the likely
development of investor sentiment and its impact on the share price. Whichever valuation method is used there is a significant risk that the
target price will not be achieved. Risk factors include, but are not limited to, unforeseen changes in competitive pressures, the level of demand
for the company’s products, management, technology, the level of economic activity, interest rates, operating and/or material costs, consumer
tastes, regulation, exchange rates and taxation. Investment in overseas markets and instruments such as ADRs can result in increased risk
from factors such as exchange rates, exchange controls, taxation, political and social conditions.

Disclaimer

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The information
contained herein does not constitute the provision of investment advice. It is not intended to be and should not be construed as a
recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments and/or securities mentioned in this document and
will not form the basis or a part of any contract or commitment whatsoever.

The information in this document is based on data obtained from sources believed by Commerzbank to be reliable and in good faith, but no
representations, guarantees or warranties are made by Commerzbank with regard to accuracy, completeness or suitability of the data. The
opinions and estimates contained herein reflect the current judgement of the author(s) on the data of this document and are subject to change
without notice. The opinions do not necessarily correspond to the opinions of Commerzbank. Commerzbank does not have an obligation to
update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion,
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or
issuer described herein would yield favourable investment results. Any forecasts or price targets shown for companies and/or securities
discussed in this document may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility,
corporate actions, the unavailability of complete and accurate information and/or the subsequent transpiration that underlying assumptions
made by Commerzbank or by other sources relied upon in the document were inapposite.

Neither Commerzbank nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any
expense, loss or damages arising out of or in any way connected with the use of all or any part of this document.

Commerzbank may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not imply that
Commerzbank endorses, recommends or approves any material on the linked page or accessible from it. Commerzbank does not accept
responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or published, in
whole or in part, for any purpose, without the prior, written consent of Commerzbank. The manner of distributing this document may be
restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are
required to inform themselves about and to observe such restrictions. By accepting this document, a recipient hereof agrees to be bound by the
foregoing limitations.
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Additional notes to readers in the following countries:

Germany: Commerzbank AG is registered in the Commercial Register at Amtsgericht Frankfurt under the number HRB 32000. Commerzbank
AG is supervised by the German regulator Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin), Lurgiallee 12, 60439 Frankfurt am Main,
Germany.

United Kingdom: This document has been issued or approved for issue in the United Kingdom by Commerzbank AG London Branch.
Commerzbank AG, London Branch is authorised by Bundesanstalt fiir Finanzdienstleistungsaufsicht (BaFin) and subject to limited regulation by
the Financial Services Authority. Details on the extent of our regulation by the Financial Services Authority are available from us on request.
This document is directed exclusively to eligible counterparties and professional clients. It is not directed to retail clients. No persons other than
an eligible counterparty or a professional client should read or rely on any information in this document. Commerzbank AG, London Branch
does not deal for or advise or otherwise offer any investment services to retail clients.

United States: Commerzbank Capital Markets Corporation (“CCMC”): This document has been approved for distribution in the US under
applicable US law by CCMC, a wholly owned subsidiary of Commerzbank and a US registered broker-dealer. Any transaction by US persons
must be effected with CCMC. Under applicable US law; information regarding clients of CCMC may be distributed to other companies within the
Commerzbank group. Commerz Markets LLC: Where this document has been approved for distribution in the US, such distribution is by either:
(i) Commerz Markets LLC; or (ii) other Commerzbank companies to US Institutional Investors and Major US Institutional Investors only; or (iii) if
the document relates to non-US exchange traded futures, Dresdner Kleinwort Limited. Commerz Markets LLC, or in case (iii) Dresdner
Kleinwort Limited, accepts responsibility for this document in the US. Any US persons wishing to effect a transaction through Commerzbank
group (a) in any security mentioned in this document may only do so through Commerz Markets LLC, telephone: (+1 212) 429 2000; or (b) in a
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