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Diverging price movements on the oil market

Energy: The oil market moved in different directions yesterday. While the front-month WTI
futures contract dropped to $77 a barrel and is still under pressure this morning, the Brent
contract has risen to $79 a barrel. There are essentially two reasons for these diverging price
movements: Firstly, both contracts have different expiration dates. WTI is still trading under the
July contract, while Brent is already trading under the August contract after rollover at mid
week. If we compare the August contracts for both oil types, the price difference is much
smaller. Secondly, the July contract is also being affected by high US stocks at Cushing.
According to the US Department of Energy, stocks here increased by 200 thousand barrels
last week and are now close to mid-May record, at 37.6 million barrels. That said, energy data
provider Genscape reported a decline of 700 thousand barrels in the week ending 15 June,
compared to the record level posted the week before. Stocks at Cushing have risen by a good
30% in the past three months. The front-month WTI futures contract should remain distorted to
the downside up to contract rollover on 22 June.

The price of US natural gas climbed yesterday by 3.6% to $5.16 per mmBtu. The rise in US
natural gas inventories by 87 billion cubic feet was slightly short of expectations, which
presumably led to a further reduction of net short positions and is thus supporting prices. The
CFTC publishes its new data on market positioning after market close today.

Precious metals: Gold made significant gains yesterday and is meanwhile trading at $1,251 a
troy ounce, which is only a dollar less than the all-time high reached ten days ago. Based on
closing prices, a new record was hit, at $1,245. In euros, gold prices maintained the
psychologically important mark of €1,000, despite the much firmer euro. The decision of EU
heads of state and government to release the results of the so-called stress tests for banks
has unsettled market players and ultimately helped to drive prices upwards. The better-than-
expected auction of Spanish government bonds clearly has not had a calming effect, as is
shown, too, by the fact that the world’s largest Gold ETF, SPDR Gold Trust, recorded inflows
of 2 tons yesterday, the first for over a week. Furthermore, rumours are spreading about
further gold buying by China’s central bank. The People’s Bank of China (PBoC) would like to
diversify its currency reserves, which mainly consist of US dollars at present. Gold reserves
are at a very low level, in any case, in relation to foreign currency reserves. The price of silver
rose alongside gold yesterday to $18.9 a troy ounce, the highest level for a month. At 67, the
gold/silver coefficient is still at a high level. We still see upside potential for silver.

CHART oF THE DAY: New record high for gold in US dollars on closing prices
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Base metals: In the wake of weaker US economic data, metal prices were under pressure
yesterday and retreated across the board. Zinc and copper suffered the heaviest losses, at 3.5%
and 3.1% respectively. Unemployment figures and the Philadelphia Fed Index on manufacturing
were the main dampeners of sentiment. Following recent reports of oversupply on the copper,
zinc and lead markets, the International Nickel Study Group (INSG) has now reported excess
supply on the nickel market, where supply topped demand by 2,600 tons in April for the first time
this year. However, with the rapid fall of nickel prices since the end of April, some capacities
have been reduced and supply deficits could be reported again in the coming months.

Baosteel, the second largest Chinese steel manufacturer, has accepted a further 23% price
increase for iron ore by BHP Billiton and Rio Tinto. Baosteel will therefore pay about $147 per
ton of iron ore in the next three months. BHP Billiton and Rio Tinto had already agreed on a price
increase of the same scale with Japanese steel producers. Further hikes should now be difficult
to enforce, though, as the new contract price is meanwhile slightly higher than the current spot
price. Consequently, we could see prices falling already in the fourth quarter.

Agriculturals: European wheat traded on the LIFFE in Paris has risen by 2.4% to €140 a ton in
the past few days. Rising export demand is supporting prices. Last week, the EU granted export
licences for 628 thousand tons of wheat, which is 60% more than in the week before and the
second highest level since the start of the European harvest season last July. The weaker euro
appears to be having a positive effect on EU wheat exports. US wheat prices surged by as much
as 5% last week to $4.6 a bushel. The latest export data from the USDA also suggests demand
is rising, reporting that 2.06 million tons of wheat had been exported since the start of June. That
said, this is largely because crop year 2010/11 has already begun in the USA. Exports often
slacken off just before the end of a crop year and pick up again at the start of the new crop year,
presumably because export orders are deferred from one crop year to the next. Consequently,
the rise in US wheat exports in the past two weeks could be a little exaggerated. Last week, US
corn exports climbed by 7% to 1.09 million tons and are thus 21% above the average of the past
four weeks. No buying has been reported from China. In the case of soybeans, a rare negative
balance of 136.3 thousand tons has been posted, as more export orders were cancelled than
new orders were placed.

Inventories

1day l1week  1month 1year Energy (US (DOE))* current 1 day lweek 1month 1 year
0.7% 5.6% 5.5% 1% Crude oil 363105 - 0.5% 0.2% 2%
1.1% 3.5% 10.0% -4% Gasoline 218340 -0.3% -1.7% 6%
0.0% 1.6% 1.7% 2% Distillates 4282 2.2% -0.3% 9%
3.2% 7.1% 7.3% 8% Jet fuel 156622 1.2% 1.8% 4%
2.5% 3.7% 6.7% 6% Gas Henry Hub 2543 3.5% 21.7% -1%
1.1% 3.6% 5.1% 3% e
3.7% 7.3% 18.2% -8%

Aluminium LME 4481200 -0.1% -0.5% 0.2% 3%

COMEX 1767 0.0% 0.0% 0.0% -84%

-1.9% 0.2% -5.1% -13% Shanghai 498068 0.4% 14.9% 224%
-3.1% -1.0% -4.2% -13% Copper LME 460175 0.2% -1.3% -5.0% 63%
-1.2% 4.0% 2.4% -13% COMEX 101925 0.0% -0.2% 0.7% 71%
0.2% 4.5% -4.9% -28% Shanghai 139332 -8.8% -23.1% 130%
-1.2% 1.0% -10.9% % Lead LME 190850 -0.4% -0.8% 3.0% 127%
-0.3% 6.7% 0.9% 4% Nickel LME 131052 -0.5% 2.7% 7.0% 21%
-3.5% -0.5% -10.7% -32% Tin LME 20340 -0.4% -3.9% 2.5% 25%

Zinc LME 617175 0.0% 0.0% 8.6% 83%
1.3% 1.4% 1.6% 13% Shanghai 290926 -1.5% 10.7%
0.7% 0.9% 0.0% -24% Precious metals ***
1.4% 2:1% -1.6% 11% Gold 10795 0.0% 0.7% 3.1% 24%
0.5% 2.1% -6.0% 7% Silver 118295 1.1% 0.3% 2.1% 0%
1.7% 6.8% -4.0% 17% Platinum 133 0.0% 0.0% 7.7% 5%

Palladium 630 -0.1% 0.1% -0.4% 64%
0.0% 2.4% -0.9% 5%
0.3% 4.6% -1.4% -15% Gurrencies 3)
0.4% 2.1% 0.8% ~14% EUR/USD 1.2389 0.6% 2.3% 1.6% -11%
-0.6% 0.9% 1.6% -8%
-1.2% -1.2% -2.0% % Source: Bloomberg, Commerzbank Corporates & Markets
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GRrAPH1: Forward curve oil market (WTI)
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GRAPH 3: Forward curve aluminium (LME)
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GRAPH 5: Forward curve Nickel (LME)
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GRAPH 7: Forward curve lead (LME)
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GRAPH 2: Forward curve gas market (Henry Hub)
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GRAPH 4: Forward curve copper (LME)
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GRAPH 6: Forward curve zinc (LME)
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GRAPH 8: Forward curve tin (LME)
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Conflicts of interest
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Ratings and definitions

Our fundamental equity analysts rate shares on an absolute basis using a 6-month target price. A Buy rating implies potential share price upside
of more than 15%. An Add rating reflects potential share price upside of between 5% and 15%. A Hold rating is given when implied upside or
downside is within 5% of the current share price. A Reduce rating implies potential downside of between 5% and 15%. A Sell rating implies
potential share price downside of more than 15%. For more information please refer to:
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Explanation of valuation parameters and risk assessment

Unless otherwise stated, target prices are based on either absolute valuation methods (discounted cash flow, absolute multiple) or comparable
peer multiples, or a combination of both. The result of this fundamental valuation is adjusted to reflect the analyst's view on the likely
development of investor sentiment and its impact on the share price. Whichever valuation method is used there is a significant risk that the
target price will not be achieved. Risk factors include, but are not limited to, unforeseen changes in competitive pressures, the level of demand
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Disclaimer

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The information
contained herein does not constitute the provision of investment advice. It is not intended to be and should not be construed as a
recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments and/or securities mentioned in this document and
will not form the basis or a part of any contract or commitment whatsoever.

The information in this document is based on data obtained from sources believed by Commerzbank to be reliable and in good faith, but no
representations, guarantees or warranties are made by Commerzbank with regard to accuracy, completeness or suitability of the data. The
opinions and estimates contained herein reflect the current judgement of the author(s) on the data of this document and are subject to change
without notice. The opinions do not necessarily correspond to the opinions of Commerzbank. Commerzbank does not have an obligation to
update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion,
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or
issuer described herein would yield favourable investment results. Any forecasts or price targets shown for companies and/or securities
discussed in this document may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility,
corporate actions, the unavailability of complete and accurate information and/or the subsequent transpiration that underlying assumptions
made by Commerzbank or by other sources relied upon in the document were inapposite.

Neither Commerzbank nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any
expense, loss or damages arising out of or in any way connected with the use of all or any part of this document.

Commerzbank may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not imply that
Commerzbank endorses, recommends or approves any material on the linked page or accessible from it. Commerzbank does not accept
responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or published, in
whole or in part, for any purpose, without the prior, written consent of Commerzbank. The manner of distributing this document may be
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