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Energy: WTI has recovered overnight to $70 a barrel, after lows of $67 a barrel were recorded 
yesterday. This was partly due to a late revival of US equity markets. Furthermore, the 
American Petroleum Institute reported yesterday evening that US crude oil stocks at Cushing 
decreased last week for the first time in seven weeks, raising hopes of an end to stockbuilding. 
In addition, US gasoline stocks fell by an unexpectedly sharp 3.2 million barrels last week, 
which was seen by markets as evidence that the demand for gasoline appears to be picking 
up just before the summer driving season begins. A stronger-than-expected rise in US 
consumer confidence has also fuelled such hopes. The DOE publishes its official inventory 
data today. A moderate build-up of crude oil and oil product stocks is anticipated. We expect 
the interim recovery to continue after prices have plunged too quickly and too sharply in past 
weeks. The US Enery Information Administration has lowered its long-term forecast for global 
oil demand by 2.5% and now only expects a rise to 103.9 millions barrels a day up to 2030. 
106.6 million barrels a day had been predicted previously. 84% of the demand growth is likely 
to come from the emerging countries. 40% of the expected rise in production up to 2035 
should come from higher oil production in OPEC countries, nearly 20% from non-OPEC 
countries and the rest from unconventional resources. 

Precious metals: The price of gold has noticeably recovered since the correction last week, 
especially if we look at the trend in euros. Gold is currently trading at €983, which is 5% higher 
than at the end of last week. In US dollars, too, gold has since advanced by 2.5% and taken 
the $1,200 a troy ounce hurdle. The price of gold is therefore still being driven by strong 
investment demand and the flight to the safe haven. The world’s largest gold ETF, SPDR Gold 
Trust, reported fresh inflows of 30 tons yesterday; meaning that 47 tons of gold have flowed 
into this gold EFT in the past two days, which is more than the global mining output of one 
week. The World Gold Council expects a revival in the demand for gold in the course of the 
year on the back of rising investment demand. According to the WGC's quarterly report on 
demand trends, gold demand fell in the first quarter by 25%, year-on-year. This decline was 
largely attributable to ETF demand, which was only 3.8 tons in the first quarter, compared to 
465 tons in the first quarter of 2009. Since the start of the second quarter, however, ETF 
demand has already recovered to 107 tons. The most recent ETF inflows are not yet 
incorporated. The demand for jewellery rose in the first quarter to 470 tons, a rise of 43% on 
the first quarter of the last year. Jewellery demand in India has even quadrupled according to 
the WGC. 

CHART OF THE DAY: ETF gold holdings rise by nearly 50 tons within two days 
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Source: SPDR Gold Shares, Bloomberg, Commerzbank Corporates & Markets cbcm.commerzbank.com 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
US-inventories crude oil /products 
 API DOE 
 21.5. Survey 14.5. 
Crude oil +0.62 +0.3 +0.16 
Gasoline -3.19 +0.3 -0.29 
Distillates +1.52 +0.5 -0.98 
Utiliz. (%) +0.00 +0.0 -0.48 
Imports -1.56  0.14 
Weekly change in mm barrels, imports in 
mbpd 

Source: API, DOE, Bloomberg 
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Base metals: Base metals lost substantial ground in yesterday’s trading but have already 
recovered a little this morning. We believe the market is oversold at present and prices will 
continue to recover in the next few days. In this context, the Baltic Dry Index, measuring freight 
rates for dry and bulk commodities and serving as an indicator of economic activity on 
commodity markets for many market players, rose yesterday to its highest level since November 
2009 and is currently still 40% higher than in mid April.  

News on the fundamental situation on the nickel market was mixed: the report from China’s 
largest nickel producer Jinchuan that it has to close its largest production site for 140 days due 
to maintenance work lent support to prices. At 130 thousand tons, Jinchuan accounted for a 
good half of China’s annual production last year. Even so, the company states that it is sticking 
to its production target of 130 thousand tons in the current year. On the other hand, China’s steel 
producer Baoshan Iron and Steel put a dampener on the good news for prices. The head of the 
company’s stainless steel group envisages only 5% growth for China’s stainless steel industry in 
the current year. Furthermore, the company wants to make more use of nickel pig iron instead of 
refined nickel. 

Agriculturals: In its new semi-annual report the USDA forecasts an oversupply on the sugar 
market for the coming season 2010/11, while current production has lagged behind consumption 
in previous years. A rise in production of 12 million tons to 164 million tons should face an 
unprecedented high demand of 158 million tons. The sugar scarcity that had driven prices for 
some months before they were pushed down by the outlook for the new crops is therefore 
easing. Precisely in the major producers Brazil and India, where the recent poor harvests were 
the main reason for the shortage, production is expected to rise by 4 million tons and 5 million 
tons respectively. This means a rise of 12% for Brazil and as much as 25% for India, year-on-
year. Even so, we expect that prices will increase to 18 US cents a pound in the third and fourth 
quarter. Firstly, the demand for ethanol is rising sharply; secondly, importers are likely to be 
replenishing their depleted stocks. At the end of the season 2009/10 in September, the 
International Sugar Organisation expects global inventories to have fallen in relation to 
consumption to their lowest level in 20 years. Furthermore, there is a risk that the harvest in 
India, commencing in October, will fall short of expectations and the global market surplus will be 
lower than expected. 

 

Prices Inventories 
 

Energy 1) current 1 day 1 week 1 month ytd 

Brent Blend 69.6 -2.3% -5.3% -19.6% -10% 
WTI 68.8 -2.1% -0.4% -17.4% -12%
Gasoline (95) 650.0 -2.4% -7.4% -19.0% -7% 
Gasoil 592.5 -1.9% -3.2% -16.9% -6% 
Diesel 621.0 -1.6% -5.9% -17.2% -7% 
Jet Fuel 658.0 1.1% -7.4% -16.4% -9% 
Gas Henry Hub 4.05 0.8% -2.1% -4.5% -27% 

Base metals 2)      

Aluminium 2017 -3.2% 1.9% -11.9% -9% 
Copper, LME 6730 -2.6% 4.8% -12.7% -8% 
Copper, SHFE (CNY) 54790 0.4% 3.7% -10.0% -8% 
Lead 1783 -4.6% 1.5% -24.4% -27% 
Nickel 21195 -4.5% 1.2% -20.6% 16% 
Tin 17595 -0.9% 1.0% -7.9% 4% 
Zinc 1855 -3.9% 2.8% -21.8% -25% 

Precious metals 3)      

Gold 1204.3 1.1% 1.0% 4.5% 10% 
Gold (EUR) 975.3 1.2% 2.0% 1.4% 28% 
Silver 17.9 0.2% -1.0% -1.3% 7% 
Platinum 1516.0 -0.9% -5.3% -13.0% 4% 
Palladium 443.0 -1.2% -3.0% -21.1% 9% 

Agriculturals 1)      

Wheat, LIFFE (EUR) 136.8 -1.6% 1.3% 4.4% 4% 
Wheat, CBOT 460.5 -1.5% -1.7% -3.0% -15% 
Corn 364.3 -1.8% 2.1% 4.1% -12% 

Soybeans 930.5 -1.1% -0.3% -6.3% -10% 
Cotton 82.1 -0.2% -1.8% -2.6% 8% 
Sugar 15.25 0.4% 3.0% -2.6% -43% 
Coffee Arabica 132.8 0.4% -2.6% 0.7% -2% 
Cocoa 2922.0 0.2% 2.6% -8.2% -11% 

 

Energy (US (DOE))* current 1 day 1 week 1 month 1 year 

Crude oil  362686 - 0.0% 2.5% -2% 
Gasoline  221834  -0.1% 0.2% 9% 
Distillates 4213  -1.9% 6.3% 2% 
Jet fuel 152810  -0.6% 4.1% 3% 
Gas Henry Hub 2165  3.6% 23.3% 3% 

Base metals**      

Aluminium LME 4573750 -0.1% 1.4% 0.1% 9% 
                  COMEX 1767 0.0% 0.0% 0.0% -84% 
                  Shanghai 489495  2.3% 15.0% 182% 
Copper  LME 479325 -0.1% -0.8% -5.5% 44% 
             COMEX 101358 0.1% 0.1% 0.2% 91% 
              Shanghai 167789  -3.1% -9.7% 396% 
Lead LME 190125 1.8% 1.8% 5.8% 155% 
Nickel LME 138444 -0.1% -1.1% -5.6% 26% 
Tin LME 20485 -0.3% -1.7% -7.8% 43% 
Zinc LME 617325 5.2% 8.9% 13.7% 94% 
        Shanghai 288438  0.7% 14.8%  

Precious metals ***      

Gold 10608 0.0% 1.2% 4.5% 28% 
Silver 118061 0.5% -0.1% 2.4% -2% 
Platinum 133 0.0% 8.0% 4.0% 5% 
Palladium 632 0.0% -0.1% -0.7% 61% 

 
Currencies 3)      

EUR/USD 1.2345 -0.2% -1.0% -8.1% -12% 

Source: Bloomberg, Commerzbank Corporates & Markets 

Percentage change on previous period 
1) 1 month forward, 2) 3 months forward, 3) spot 
* ‘000 barrel, ** tons,*** ‘000 ounces 
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GRAPH 1: Forward curve oil market (WTI)  GRAPH 2: Forward curve gas market (Henry Hub) 
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Source: NYMEX; Bloomberg, Commerzbank Corporates & Markets  Source: NYMEX, Bloomberg, Commerzbank Corporates & Markets 

GRAPH 3: Forward curve aluminium (LME)  GRAPH 4: Forward curve copper (LME) 
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GRAPH 5:  Forward curve Nickel (LME)  GRAPH 6: Forward curve zinc (LME) 
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Source: LME; Bloomberg, Commerzbank Corporates & Markets  Source: LME; Bloomberg, Commerzbank Corporates & Markets 

GRAPH 7: Forward curve lead (LME)  GRAPH 8: Forward curve tin (LME) 
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