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Friendly start to the trading week

Energy: The price of WTI climbed above the $85 a barrel mark on Friday on publication of
strong US economic data. This level has been sustained since. Brent is still trading at a
premium of two US dollars on WTI. Stronger-than-expected data on order intake and US home
sales have kindled hopes that the economic recovery of the world’s largest oil consumer is
gaining momentum. The oil disaster in the Gulf of Mexico is providing additional support. After
the explosion and collapse of an oil rig last week, some 1,000 barrels of crude oil are currently
leaking into the sea per day and there is a risk of the oil slick reaching land and threatening the
Gulf Coast's ecosystem. If this happens, the US administration’s recent plans to grant further
licences for oil production off the US Gulf Coast could be challenged. These plans aimed at
reducing the US’s dependence on foreign oil.

Speculative financial investors reduced their net long positions in crude oil in the week ending
20 April by 8.5 thousand to 167,019 contracts. In the past two weeks, net long positions have
been reduced by nearly 20 thousand contracts. This level is still relatively high, though.
Furthermore, speculative net long positions are likely to have been built up again in the days ~ SPeculative market positioning (net)
following the price recovery. In the case of natural gas, speculative financial investors continue

‘000 Weekly

to bet on falling prices. Speculative net short positions have been increased by a further 13.5 20-Apr-10 contracts change
i i ; ; WTI 167.019 -8485

thousar]d t_o 179,538 contracts, the highest Ievg! since Ia_st October. We still see the risk of a Henry Hub 179538 13482
sharp rise in the price of natural gas should position squaring now take place. Gold 192.240 4455
Silver 30.679 -1583

Precious metals: The price of gold has edged to just under $1,160 a troy ounce against the  Platinum 22.947 -1113
backdrop of Greece’s uncertain financial situation and the end, at least temporarily, of the US Eigﬁ'?m ol hrs
dollar’s high flight. Gold is thus showing its attraction as a safe haven once again. The Greek  Wheat -31.286 14694
government officially requested help from the Eurogroup and the IMF on Friday. The gg;geans 7"2‘:%3 gggég
uncertainty on financial markets persists, however, as the aid package for Greece first has to  Cotton 48.869 4396
: . . Coffee 1.972 -9357

pe approved by the natmngl parllaments of the eu.rozone states. The IMF has already S|gr.1alled Cocoa 18.620 13 April
its approval, though, and indicated that Greece will be helped quickly. The two-day meeting of  Sugar 100.444 -1218

US Federal Reserve starts tomorrow. Interest rates are likely to be left unchanged at the very  Source: CFTC, Bloomberg
low level. Given the lack of attractive investment alternatives, commodities in general and gold

in particular should remain in demand. Speculative financial investors reduced their net long

positions in gold only marginally to 192.2 thousand contracts in the week ending 20 April,

which puts them still close to the annual high to date.

CHART OF THE DAY: Speculative net long positions in crude oil dip slightly
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Prices

Energy H

Brent Blend
WTI

Gasoline (95)
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Base metals
Aluminium
Copper, LME
Copper, SHFE (CNY)
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87.3
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2405
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1000.0
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3182.0

COMMERZBANK

Base metals: Base metals have started the new trading week on a friendly note. Copper has
risen above $7,800 a ton again, for example, and nickel is still hovering above the $27,000 a ton
mark. Besides firm equity markets across the globe on the back of strong company reports,
which is increasing market players’ risk appetite, positive economic data from the USA (home
sales, order intake for durable goods) have also resulted in firmer prices. And the dollar is no
longer an obstruction, as its high-altitude flight appears to be halted, at least temporarily.

Speculative financial investors on the COMEX reduced their net long positions in copper by
14%, or 4,150 contracts, in the week ending 20 April. This reduction should largely be due to
profit-taking, as copper prices traded at just under $8,000 a ton in this period, a level that had not
been seen for over 20 months. At 25.6 thousand contracts, net long positions are still at a high
level, however. Money managers are also likely to have already expanded their positions again
and thus contributed to copper’s price rally in the second half of last week.

Agriculturals: Speculative financial investors reduced their net short positions in corn by 28.4
thousand to 4,718 contracts in the week ending 20 April, meaning that net shorts fell by 85%
within a week. Even so, the corn prices have not profited significantly from this. Indeed,
favourable weather conditions in the Midwest of the US are currently creating optimum
conditions for plantation and growth of the new crop. This is likely to be confirmed by the US
Department of Agriculture in its crop progress report published after trading today. According to
forecasts, 50% of the crop plantation could have been completed, compared to only 22% at the
same time past year. The long-term average is 28%. However, rising demand does suggest
rising corn prices in the medium term. Speculative net short positions have also been reduced in
the case of wheat; these fell by 14.7 thousand to 31,286 contracts in the same reporting week.
The rise in wheat prices to $5 a bushel could indicate further position squaring in the past few
days. We regard the further upside potential as low, given the existing oversupply and the firmer
US dollar, which is making US wheat exports more expensive.

Inventories

1 day 1 week 1 month 1year
1.8% 3.9% 10.3% 69% Energy (US (DOE))* current 1 day 1week 1 month 1year
1.7% 4.6% 6.5% 65% Crude oil 355857 - 0.5% 3.4% -4%
1.6% 3.9% 4.6% 70% Gasoline 224925 1.6% -1.0% 4%
1.8% 5.2% 9.6% 67% Distillates 4057 2.4% 7.0% -2%
2.3% 1.9% 8.2% 69% Jet fuel 148883 1.4% 0.5% 5%
0.4% 2.0% 7.9% 66% Gas Henry Hub 1829 4.2% 13.3% 5%
3.1% 9.1% 11.1% 31% Base metals™

Aluminium LME 4558000 -0.2% 0.0% -0.5% 23%
0.6% -1.5% 5.1% 60% COMEX 1767 0.0% 0.0% 0.0% -84%
0.8% 1.7% 4.1% 75% Shanghai 425322 -0.1% 7.9% 202%
0.8% 1.6% 2.6% 61% Copper LME 506125 -0.2% -0.3% -2.1% 18%
-0.3% 3.8% 9.2% 62% COMEX 101128 0.0% 0.0% -0.9% 113%
-0.2% 2.4% 15.9% 137% Shanghai 187907 1.1% 11.1% 1148%
0.5% 1.6% 8.1% 52% Lead LME 179575 0.0% -0.2% 4.3% 150%
-0.5% 1.5% 8.8% 71% Nickel LME 145722 -0.6% -3.2% -6.5% 37%

Tin LME 21615 -2.8% -9.6% -10.9% 84%
1.4% 1.8% 4.4% 27% Zinc LME , 541950 -0.2% -0.9% -0.1% 59%
1.9% 3.4% 8.6% 42% Shanghai 256334 2.0% 14.7%
0.0% 3.3% 9.7% 49% Precious metals **
0.0% 6.0% 24.5% 143% Gold 10152 0.0% 0.6% 1.3% 20%

Silver 115333 0.0% -0.2% -0.4% -1%
0.9% 1.2% 4.2% -10% PIatinLvlm 128 0.0% 1.0% -4.8% -2%
1.1% 6.8% 7.5% 6% Palladium 645 0.0% 2.7% 2.7% 63%
-2.6% 2.4% -0.1% -6%
-0.4% 3.2% 5.9% -3% Currencies 3)
0.7% 5.3% 1.7% 65% EUR/USD 1.3382 0.4% -1.2% -0.6% 2%
0.9% -6.6% -7.1% 14%
0.4% 2.6% -2.6% 11% Source: Bloomberg, Commerzbank Corporates & Markets
-0.4% 1.7% -1.1% -14% Percentage change on previous period
1.8% 7.3% 9.9% 30% 1 month forward, 2 3 months forward, ¥ spot

* ‘000 barrel, ** tons,*** ‘000 ounces
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Net long positions of money managers vs. price
GRAPH1: Crude oil (WTI)
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GRAPH 5: Copper
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GRAPH 7: Corn
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GRAPH 2: Natural gas (Henry Hub)
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GRAPH 4: Silver
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GRAPH 6: Wheat
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GRAPH 8: Sugar
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GRAPH9: Forward curve oil market (WTI) GRAPH 10: Forward curve gas market (Henry Hub)
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GRAPH 11: Forward curve aluminium (LME) GRAPH 12: Forward curve copper (LME)
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GRAPH 13: Forward curve Nickel (LME) GRAPH 14: Forward curve zinc (LME)
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GRAPH 15: Forward curve lead (LME) GRAPH 16: Forward curve tin (LME)
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This document has been created and published by the Corporates & Markets division of Commerzbank AG, Frankfurt/Main or Commerzbank’s
group companies mentioned in the document. Commerzbank Corporates & Markets is the investment banking division of Commerzbank,
integrating research, debt, equities, interest rates and foreign exchange.

The relevant research analyst(s), as named on the front cover of this report, certify that (a) the views expressed in this research report
accurately reflect their personal views about the securities and companies mentioned in this document; and (b) no part of their compensation
was, is, or will be directly or indirectly related to the specific recommendation(s) or views expressed by them contained in this document. The
research analyst(s) named on this report are not registered / qualified as research analysts with FINRA. The research analyst(s) may not be
associated persons of Commerz Markets LLC or Commerzbank Capital Markets Corp. and therefore may not be subject to NASD Rule 2711
and incorporated NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated current prices refer
to the most recent trading day’s closing price.

Conflicts of interest

Disclosures of potential conflicts of interest relating to Commerzbank AG, its affiliates, subsidiaries (together “Commerzbank”) and its relevant
employees with respect to the issuers, financial instruments and/or securities forming the subject of this document valid as of the end of the
month prior to publication of this document*:

Please refer to the following link for disclosures on companies included in compendium reports or disclosures on any company covered by
Commerzbank analysts: https://cbcm.commerzbank.com/en/site/research/equity/disclaimer/index.jsp *
* Updating this information may take up to ten days after month end.

Ratings and definitions

Our fundamental equity analysts rate shares on an absolute basis using a 6-month target price. A Buy rating implies potential share price upside
of more than 15%. An Add rating reflects potential share price upside of between 5% and 15%. A Hold rating is given when implied upside or
downside is within 5% of the current share price. A Reduce rating implies potential downside of between 5% and 15%. A Sell rating implies
potential share price downside of more than 15%. For more information please refer to:
https://cbcm.commerzbank.com/en/site/research/equity/ratingsanddefinitions/index.jsp

Explanation of valuation parameters and risk assessment

Unless otherwise stated, target prices are based on either absolute valuation methods (discounted cash flow, absolute multiple) or comparable
peer multiples, or a combination of both. The result of this fundamental valuation is adjusted to reflect the analyst's view on the likely
development of investor sentiment and its impact on the share price. Whichever valuation method is used there is a significant risk that the
target price will not be achieved. Risk factors include, but are not limited to, unforeseen changes in competitive pressures, the level of demand
for the company’s products, management, technology, the level of economic activity, interest rates, operating and/or material costs, consumer
tastes, regulation, exchange rates and taxation. Investment in overseas markets and instruments such as ADRs can result in increased risk
from factors such as exchange rates, exchange controls, taxation, political and social conditions.

Disclaimer

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The information
contained herein does not constitute the provision of investment advice. It is not intended to be and should not be construed as a
recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments and/or securities mentioned in this document and
will not form the basis or a part of any contract or commitment whatsoever.

The information in this document is based on data obtained from sources believed by Commerzbank to be reliable and in good faith, but no
representations, guarantees or warranties are made by Commerzbank with regard to accuracy, completeness or suitability of the data. The
opinions and estimates contained herein reflect the current judgement of the author(s) on the data of this document and are subject to change
without notice. The opinions do not necessarily correspond to the opinions of Commerzbank. Commerzbank does not have an obligation to
update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion,
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or
issuer described herein would yield favourable investment results. Any forecasts or price targets shown for companies and/or securities
discussed in this document may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility,
corporate actions, the unavailability of complete and accurate information and/or the subsequent transpiration that underlying assumptions
made by Commerzbank or by other sources relied upon in the document were inapposite.

Neither Commerzbank nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any
expense, loss or damages arising out of or in any way connected with the use of all or any part of this document.

Commerzbank may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not imply that
Commerzbank endorses, recommends or approves any material on the linked page or accessible from it. Commerzbank does not accept
responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or published, in
whole or in part, for any purpose, without the prior, written consent of Commerzbank. The manner of distributing this document may be
restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are
required to inform themselves about and to observe such restrictions. By accepting this document, a recipient hereof agrees to be bound by the
foregoing limitations.
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Additional notes to readers in the following countries:

Germany: Commerzbank AG is registered in the Commercial Register at Amtsgericht Frankfurt under the number HRB 32000. Commerzbank
AG is supervised by the German regulator Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin), Lurgiallee 12, 60439 Frankfurt am Main,
Germany.

United Kingdom: This document has been issued or approved for issue in the United Kingdom by Commerzbank AG London Branch.
Commerzbank AG, London Branch is authorised by Bundesanstalt fiir Finanzdienstleistungsaufsicht (BaFin) and subject to limited regulation by
the Financial Services Authority. Details on the extent of our regulation by the Financial Services Authority are available from us on request.
This document is directed exclusively to eligible counterparties and professional clients. It is not directed to retail clients. No persons other than
an eligible counterparty or a professional client should read or rely on any information in this document. Commerzbank AG, London Branch
does not deal for or advise or otherwise offer any investment services to retail clients.

United States: Commerzbank Capital Markets Corporation (“CCMC”): This document has been approved for distribution in the US under
applicable US law by CCMC, a wholly owned subsidiary of Commerzbank and a US registered broker-dealer. Any transaction by US persons
must be effected with CCMC. Under applicable US law; information regarding clients of CCMC may be distributed to other companies within the
Commerzbank group. Commerz Markets LLC: Where this document has been approved for distribution in the US, such distribution is by either:
(i) Commerz Markets LLC; or (ii) other Commerzbank companies to US Institutional Investors and Major US Institutional Investors only; or (iii) if
the document relates to non-US exchange traded futures, Dresdner Kleinwort Limited. Commerz Markets LLC, or in case (iii) Dresdner
Kleinwort Limited, accepts responsibility for this document in the US. Any US persons wishing to effect a transaction through Commerzbank
group (a) in any security mentioned in this document may only do so through Commerz Markets LLC, telephone: (+1 212) 429 2000; or (b) in a
non-US exchange traded future may only do so through Dresdner Kleinwort Limited, telephone: (+ 11 44) 20 7623 8000; or (c) in a banking
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34 of the Financial Advisers Regulations ("FAR") (as required under Section 27 of the Financial Advisers Act (Cap. 110) of Singapore ("FAA")).

Hong Kong: This document is being distributed in Hong Kong by Commerzbank AG, London Branch. Unless permitted to do so by the
securities laws of Hong Kong, no person may issue or have in its possession for the purposes of issue this document, whether in Hong Kong or
elsewhere, which is directed at, or the contents of which are likely to be accessed or read by, the public in Hong Kong, other than with respect to
the securities referred to in this document which are or are intended to be disposed of only to persons outside Hong Kong or only to
"professional investors" within the meaning of the Securities and Futures Ordinance (Cap.571) of Hong Kong and any rules made thereunder,
and to persons whose ordinary business is to buy and sell shares or debentures.

Japan: Commerzbank AG, Tokyo Branch is responsible for the distribution of Research in Japan. Commerzbank AG, Tokyo Branch is regulated
by the Japanese Financial Services Agency (FSA).
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