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OPEC determines the long-term supply trends 
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Energy:� Oil� prices� are� hovering� within� a� narrow� range� around� $53� a� barrel� as� US�

markets� were� closed� yesterday� due� to� the� public� holiday.� Further� speculation� on�

another� production� cut� by� OPEC� is� supporting� prices� and� Russian� president�

Medvedev�has�also�fuelled�speculation�that�Russia�could�participate�in�such�a�cutback.�

OPEC�will�hold�an� informal�meeting� in�Cairo�on�Saturday,�when� the�Arab�petroleum�

exporting�countries�officially�convene.�A�decision�to�scale�down�production�is�unlikely�

tomorrow�in�our�view,�as�the�earlier�production�cuts�have�not�been�fully�implemented�

yet.� Furthermore,� the� market� appears� more� influenced� by� psychological� than�

fundamental� factors�at�present.�Even�so,�OPEC�evidently�does�see� the�necessity�of�

further� cuts,� as� demand� is� currently� falling� at� a� stronger� rate� than� expected.� And�

despite�the�stabilisation�of�the�past�few�days,�oil�prices�have�shed�another�20%�since�

the� last� decision� to� cut� quotas� at� the� end� of� October.� We� therefore� anticipate� a�

production�cutback�to�the�tune�of�1-1.5�million�barrels�a�day�at�the�next�official�OPEC�

meeting� on� 17� December� in� Oran,� Algeria,� and� a� possible� hint� to� this� event� at�

tomorrow’s�meeting� to� protect� the� price� of� oil� at� least� rhetorically.� The� fact� that� oil�

prices�have�not�come�under�further�pressure�despite�the�sharp�rise�in�US�inventories�

is� already� an� indication,� in� our� view,� that� the� downside� potential� is� currently�

exhausted.�A�retreat�below�$50�a�barrel�is�therefore�unlikely�for�the�time�being,�apart�

from� irreconcilable� differences� within� the� cartel� come� to� light� at� the� meeting� that�

would� make� a� production� cutback� on� 17� December� seem� doubtful.� So� far,� cartel�

members�appear�to�be�steering�the�same�course.�According�to�the�estimates�of�the�

British� consultancy� firm�Oil�Movements,� OPEC’s� daily� oil� exports� excluding� Angola�

and�Ecuador�will�be�340�barrels� lower�in�the�four�weeks�up�to�13�December�than�in�

the� four�weeks� before.� At� 24.04�million� barrels,� this� is� their� lowest� level� this� year.�

Since� the� peak� in� August,� OPEC’s� daily� exports� have� declined� by� 900� thousand�

barrels.� According� to� government� reports,� British� oil� production� fell� in� the� first� nine�

months� of� the� year� by� 5.5%,� year-on-year.� This� again� illustrates� the� problems�with�

falling�supply�in�major�non-OPEC�countries.�

Precious metals:.�The�price�of�gold�hovered�yesterday�in�a�narrow�range�around�$815�

a� Troy� ounce.� Owing� to� a� public� holiday� in� the� US� and� the� sideways� trend� of� the�

EUR/USD� exchange� rate,� impulses� were� few� and� far� between� yesterday,� and� the�

terror�attacks�in�Mumbai�have�not�had�any�significant�impact�so�far.�On�the�one�hand,�

the�danger�of�terror�is�moving�into�the�public�focus�again,�which�should�translate�into�

a�higher�risk�aversion�and�a�stronger�flight�to�safe�havens�such�as�gold.�On�the�other�

hand,�India�is�the�world’s�largest�gold�consumer�and�the�series�of�attacks�could�have�

negative� effects� on� the� wedding� season� that� has� just� got� underway� and� is� a�

significant� factor� in� India’s�gold�demand.�Despite�the� lethargy�of� the�past�days,�gold�

has�recently�fared�very�well�compared�to�other�commodities.�This�shows�the�merits�

of�gold,�whose�demand�is�non-cyclical�in�contrast�to�the�other�commodities.�

Base metals:�Since�mid�year,� the�most� important�steel�prices�have�virtually�halved.�

According�to�surveys�by�Steelbenchmaker,�the�spot�price�for�hot-rolled�band�in�the�US�

at�$696�per�tonne�at�the�end�of�November�was�$102�lower�than�two�weeks�ago,�or�a�

good�$500�lower�than�the�peak�at�the�end�of�July.�In�Western�Europe,�too,�a�dramatic�

price�slump�has� been� visible� recently,�with�prices� shedding�a� good�20%� in� the� last�

two� weeks.� Steel� producers� give� a� gloomy� picture� accordingly:� Sector� leader�

ArcelorMittal�has�announced�a�3%�cut�in�jobs,�having�reported�a�cutback�in�production�

of� an� average� 35%� worldwide� in� the� fourth� quarter.� And� Baoshan� Steel,� China’s�

largest�steel�producer,�believes� it� is�heading� for� the�most�difficult� times� in�30�years�

and�reports�further�price�cuts�of�18%�for�hot-rolled�steel�products�in�Q1�2009�because�

of�the�weak�sales�outlook.�

That� times� will� barely� improve� near� term� is� confirmed� by� the� latest� survey� of�

Japanese� companies:� 99%� of� those� surveyed� expect� now� an� economic� downturn;�

this�is�the�highest�level�that�the�survey�has�brought�since�it�began�in�1991.�
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Prices 

Energy* current 1�day 1�week 1�month 1�year

Brent Blend 53.1 -1.8% 6.1% -13.4% -42%

WTI 54.4 -2.6% 6.9% -15.4% -41%

Gasoline RBOB 408.0 2.7% 19.0% -17.8% -49%

Gasoil 542.3 -1.8% 2.3% -14.4% -35%

Diesel 577.3 -1.6% 4.5% -12.6% -37%

Jet fuel 607.3 -1.5% 4.3% -11.9% -35%

Natural gas 6.9 -2.2% 6.5% 8.7% -7%

Industrial metals**
Aluminum 1791 -1.1% 1.2% -16.1% -29%

Copper 3696 -1.4% 3.0% -11.7% -46%

Lead 1105 -0.5% -6.9% -25.2% -64%

Nickel 10250 -1.5% 1.0% -15.6% -64%

Tin 12500 -1.6% 6.9% -16.5% -27%

Zinc 1220 -0.5% 3.3% 5.6% -51%

 

Precious metals***
Gold 815.0 -0.2% 2.1% 10.6% 2%

Silver 10.4 -0.5% 7.7% 17.0% -28%

Platinum 863.0 -0.5% 4.6% 7.9% -41%

Palladium 187.8 0.9% 5.1% 6.2% -45%

Agriculturals*
Wheat 535.5 0.7% 5.4% 4.9% -37%

Corn 354.0 0.1% -2.5% -9.3% -8%

Soybeans 886.0 0.4% 3.9% 1.3% -19%

Sugar 11.8 1.1% 5.9% 7.2% 20%

Coffee 112.5 1.4% 5.4% 5.9% -6.7%

Cocoa 2256.0 2.4% 6.1% 18.1% 21%

Currencies***
EUR/USD 1.290 -0.07% 2.77% 3.34% -12.76%

 

* 1-month forward, ** 3-montn forward,*** spot   

   

Inventory data 

Energy* current 1�day 1�week 1�month 1�year

Crude oil 320828 - 2.3% 3.0% 2%

Gasoline 200476 - 0.9% 2.0% 2%

Destilates 4609 - 4.5% 3.8% 7%

Jet fuel 126694 - -0.2% 1.9% -3%

Natural gas 3422 - -1.9% 2.2% -3%

Industrial metals**

Aluminum LME 1802950 0.4% 4.6% 19.7% 94%

Aluminum COMEX 10924 0.0% 0.0% 0.0% -36%

Aluminum Shang. 199958 - -1.1% -2.2% 103%

Copper LME 291650 1.0% 3.0% 35.3% 55%

Copper COMEX 16780 3.5% 39.0% 77.5% -7%

Copper Shanghai 16335 - -7.7% -47.4% -53%

Lead LME 41600 1.0% 0.4% -20.4% -6%

Nickel LME 63606 0.5% 2.9% 11.4% 43%

Tin LME 4530 4.7% 5.6% 18.3% -65%

Zinc LME 193100 1.2% 2.8% 8.9% 140%

Zinc Shanghai 68292 - -1.8% -6.1% -

Precious metals***

Gold 8516845 0.0% 5.0% -0.6% 16%

Silver 128601 -0.5% -0.1% -2.0% -3%

Platinum 1064 -0.4% -0.5% -8.9% 10%

Palladium 4317 0.0% 0.5% 1.5% -31%

 

*’000 barrels (DOE), ** metric tons, *** gold – oz., silver – ’000 oz.  
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GRAPH1: Forward curve oil market (WTI) � GRAPH 2: Forward curve gas market (Henry Hub) 
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Source: NYMEX; Bloomberg, Commerzbank Corporates & Markets � Source: NYMEX, Bloomberg, Commerzbank Corporates & Markets 

GRAPH 3: Forward curve aluminium (LME) � GRAPH 4: Forward curve copper (LME) 
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GRAPH 5:  Forward curve Nickel (LME) � GRAPH 6: Forward curve zinc (LME) 
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Source: LME; Bloomberg, Commerzbank Corporates & Markets � Source: LME; Bloomberg, Commerzbank Corporates & Markets 

GRAPH 7: Forward curve lead (LME) � GRAPH 8: Forward curve tin (LME) 
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