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Risk aversion a driving force for commodity prices of late 
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Energy:�Oil� is�being�aided�by�renewed�optimism�on�the�equity�markets,�a�weaker�dollar,�

the�boost�from�the�Fed’s�and�Chinese�rate�cuts�and�possible�economic�stimulus�packages.�

The�Fed�has�also�decided�to�provide�up�to�$30bn�each�to�the�central�banks�of�South�Korea,�

Singapore,�Mexico�and�Brazil�via�liquidity�swaps.�As�a�result,�WTI�has�climbed�back�above�

the� $70� mark.� We� could� see� further� gains,� especially� since� on� the� production� side� the�

OPEC� seems� bent� on� implementing� the� production� cuts� agreed� on.� Yesterday’s� US�

inventory�data�gave�an�additional�fillip� to�prices.�Crude�stocks�were�up� just�493�thousand�

barrels�last�week,�well�below�the�1.55�million�envisaged.�The�discrepancy�can�be�explained�

largely�by�a�drop�in�crude�imports.��However,�inventory�levels�are�still�2.5%�above�their�five-

year� average.� Gasoline� stocks� dropped� by� a� surprise� 1.5� million� barrels,� whereas� an�

increase�on�this�very�scale�had�been�expected.�As�the�heating�season�begins,�refineries�are�

evidently�starting�to�produce�more�diesel�and�heating�oil.�Distillate�stocks�were�up�by�2.3�

million� barrels,� considerably� more� than� the� 1.05� expected.� Demand� for� oil� products�

remained�weak,�dropping�7.8%�year�on�year�over�the�past�four�weeks.���

Leonid�Fedun,�Vice�President�of�Russia’s�second-largest�oil�company�Lukoil,�has�announced�

that�the�country’s�oil�output�is�likely�to�fall�by�1-1.5%�next�year.�He�also�spoke�out�in�favour�

of� Russia� adhering� to� the� recent� OPEC� resolution� and� cutting� ouput� 300-400� thousand�

barrels�a�day.�Since�Russia�is�highly�dependent�on�oil�revenues,�and�in�view�of�the�financial�

market� turmoil� at� present,� we� do� not� expect� his� words� to� be� heeded,� especially� since�

falling�oil�prices�have�already�hit�the�Russian�economy.�The�ministry�of� finance� is�already�

concerned�about�government�finances�if�oil�cannot�hang�on�at�above�$70�a�barrel.�Note�that�

Russian�Ural�was�trading�at�just�short�of�$64�a�barrel�yesterday.�Nor�is�there�much�chance�

of�Russia�joining�OPEC,�as�mooted�by�Fedun,�as�its�interests�and�OPEC’s�vary�too�greatly.���

Precious metals:� Gold� is� benefitting� from� the� dollar’s� retreat,� which� accelerated� in� the�

wake�of�yesterday’s�Fed�50-point� rate�cut� to�1%.�The�euro�now�stands�at�$1.32,� five�US�

cents�higher�than�this�time�yesterday.�In�this�light,�gold�could�in�fact�have�been�expected�to�

advance�more�than�the�$20�that�have�taken�it�to�$775�a�Troy�ounce.�It�is�evidently�held�back�

by� the�strong�upturn�on� the�equity�markets,�which�signals�declining� risk�aversion.�Falling�

interest� rates� around� the� globe,�a�visible�shortage� of� physical� gold� as� demand� rises,� and�

shrinking�mine�supplies�–�Avocet�has�just�reported�a�drop�in�output�of�a�third�in�the�second�

quarter�–�point� to�gold� retaking� the�$800�hurdle�on�a�sustainable�basis�over� the�next� few�

weeks.� Platinum� has� reaped� far� more� benefit� from� the� brighter� mood� on� the� financial�

markets,�and�should�also�be�aided�by�reports�of�tightening�supply.�The�world’s�third-largest�

producer,� Lonmin,� reports� a� 16%� decline� in� output� in� the� year� ending� 30� September� to�

732,125�ounces.�It�envisages�a�similar�production�level�in�the�current�business�year.���

Base metals:� The� greater� optimism� on� the� market� has� taken� effect� here� as� well,�

especially� for�copper.� It�has�gained�up� to�33%�since�Monday� to� reach�$4,800�for�a� time.�

This� is� partly� a� technical� reaction� to� the� over-sold� situation,� and� there� has� also� been�

supportive�news�for�prices�on�the�supply�side.�Chile,�the�world’s�number�one�producer,�has�

lowered� its� forecast� for� annual�production� for� the�second� time�since�July�by�3%�to�5.45�

million� tons.� The� revision� was� necessary� not� on� account� of� falling� prices� but� also� the�

difficulties� encountered� in� financing� new� projects.� The� escalating� civil� war� in� the� Congo,�

which�has�large�deposits�of�copper,�cobalt,�gold�and�diamonds,�could�also�impact�supplies�

for�quite�some�time.���

Nickel�has�bucked�the�trend�today,�losing�6%�to�below�$13,000�a�ton.�The�world’s�leading�

producer,�Norilsk�Nickel,�sees�the�need�for�production�cuts�in�response�to�low�prices�but�is�

not�planning�any�itself�as�yet.�Consequently,�prices�will�probably�not�be�able�to�stage�any�

real�recovery�for�the�time�being.���
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Prices 

Energy* current 1�day 1�week 1�month 1�year

Brent Blend 65.5 1.9% 1.2% -32.0% -24%

WTI 67.5 2.2% 1.7% -31.4% -24%

Gasoline RBOB 512.0 4.7% -1.8% -39.2% -33%

Gasoil 657.8 -0.3% -1.7% -28.3% -15%

Diesel 686.8 -0.1% -1.5% -27.3% -16%

Jet fuel 714.8 -0.2% -1.7% -31.5% -17%

Natural gas 6.8 1.4% 7.1% -7.6% -14%

Industrial metals**
Aluminum 2152 0.6% 7.9% -10.7% -14%

Copper 4651 1.5% 16.8% -25.8% -39%

Lead 1580 0.9% 23.9% -12.8% -56%

Nickel 13640 -2.5% 42.2% -16.1% -58%

Tin 15225 -2.1% 24.2% -13.4% -11%

Zinc 1260 0.8% 5.8% -24.4% -55%

 

Precious metals***
Gold 755.0 2.0% 6.7% -11.6% -2%

Silver 9.9 3.4% 5.5% -15.1% -28%

Platinum 808.0 7.6% 7.2% -14.0% -39%

Palladium 199.0 1.3% 17.2% 1.0% -45%

Agriculturals*
Wheat 561.3 1.2% 8.7% -16.4% -30%

Corn 420.8 1.9% 9.9% -12.1% 16%

Soybeans 937.3 2.1% 8.2% -8.4% -4%

Sugar 12.1 1.8% 13.6% -0.4% 22%

Coffee 112.2 1.2% 3.1% -13.0% -6.9%

Cocoa 2137.0 1.3% 8.7% -15.4% 11%

Currencies***
EUR/USD 1.296 1.24% 1.45% -6.89% -9.09%

 

* 1-month forward, ** 3-montn forward,*** spot   

   

Inventory data 

Energy* current 1�day 1�week 1�month 1�year

Crude oil 311873 - 0.2% 7.5% 0%

Gasoline 194990 - -0.8% 9.1% 0%

Destilates 4432 - -0.2% 36.0% 8%

Jet fuel 126629 - 1.9% 0.9% -6%

Natural gas 3347 - 2.1% 12.6% -3%

Industrial metals**

Aluminum LME 1506975 0.1% 0.7% 9.8% 64%

Aluminum COMEX 10924 0.0% 0.0% 0.0% -37%

Aluminum Shang. 204407 - -0.1% 5.0% 113%

Copper LME 217300 0.8% 4.6% 9.2% 38%

Copper COMEX 9892 0.0% 15.3% -0.3% -49%

Copper Shanghai 31053 - -10.7% 81.9% -45%

Lead LME 51275 -1.9% -8.4% -20.5% 31%

Nickel LME 57810 1.3% 4.2% 4.0% 55%

Tin LME 3815 -0.4% -23.3% -36.6% -70%

Zinc LME 178750 0.8% 5.7% 15.0% 190%

Zinc Shanghai 72693 - 0.2% 2.1% -

Precious metals***

Gold 8569732 0.0% 0.1% -0.3% 17%

Silver 130490 0.1% -1.2% -4.3% -2%

Platinum 1168 0.0% 19.9% 10.4% 21%

Palladium 4247 -0.1% -0.5% -2.0% -33%

 

*’000 barrels (DOE), ** metric tons, *** gold – oz., silver – ’000 oz.  
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GRAPH1: Forward curve oil market (WTI) � GRAPH 2: Forward curve gas market (Henry Hub) 
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Source: NYMEX; Bloomberg, Commerzbank Corporates & Markets � Source: NYMEX, Bloomberg, Commerzbank Corporates & Markets 

GRAPH 3: Forward curve aluminium (LME) � GRAPH 4: Forward curve copper (LME) 
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GRAPH 5:  Forward curve Nickel (LME) � GRAPH 6: Forward curve zinc (LME) 
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Source: LME; Bloomberg, Commerzbank Corporates & Markets � Source: LME; Bloomberg, Commerzbank Corporates & Markets 

GRAPH 7: Forward curve lead (LME) � GRAPH 8: Forward curve tin (LME) 
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