
 

 

USA: steel prices on the rise 

400

500

600

700

800

900

1000

1100

1200

Okt. 06 Apr. 07 Okt. 07 Apr. 08

Steel, hot rolled coil (Import, USA), Dollar per short ton
(source: Metal Bulletin)

 
Sources: DOE, Bloomberg, Commerzbank Corporates and Markets 

 
Energy: The price-dampening effect that many had hoped from the crisis meeting in 
Jeddah has not happened. Saudi-Arabia’s pledge to increase production was already known 
and the additional expansion of Kuwait’s output by 300 thousand barrels a day is not 
planned until mid-2009. Consequently, the price-supporting news from Nigeria still had the 
upper hand: besides the reported disruptions to output following terrorist attracts, the strike 
against Chevron is also fuelling fears of a shortage. The walk-outs could mean additional 
production losses of 350 thousand barrels a day. Furthermore, geopolitical tensions 
between the West and Iran on the country’s nuclear program are centre stage again, 
following the EU’s decision to impose further sanctions. At yesterday’s meeting between 
ministers, it was decided to freeze foreign assets of Iran’s largest state bank.  
On the market for middle distillates, the situation could ease further, however, after energy 
prices were increased in China. Unipec, China’s largest oil trader, announced that it planned 
to import less than 300 thousand barrels of diesel a day in July, compared to 600 barrels in 
June. Iran is also hoping for a revival in demand from refineries that can refine sulpherous 
oil. Some 13 to 15 loaded supertankers with a maximum capacity of 30 million barrels are 
currently sitting idle in the Persian Gulf, awaiting orders. The crack spreads for gas oil 
(heating oil) have already fallen sharply since 26 May, although they are still at a very high 
level for this time of year.   
Henry Hub gas has also sustained its new summer high of 13.2 dollars a MMBtu. This is all 
the more remarkable as the net short positions on the NYMEX rose by 7 thousand 
contracts in the week up to 17 June.  

Precious metals: While the oil market was unimpressed by the stronger dollar yesterday, 
the firmer Greenback did have a clear impact on precious metals: gold shed $20 a troy 
ounce, silver 50 US cents. Whereas speculative investors on the gold and silver markets 
were quite restrained and net long positions were reduced, albeit only marginally, investor 
interest was essentially retained. ETF Securities has reported that managed assets have 
risen in the past two months by 1 billion dollars to now 6 million. A greater interest in 
platinum in particular is evident, with the Zürcher Kantonalbank reporting a growth in assets 
under managementos last week of 20% to 62.3 thousand ounces. That said, the ZKB ETF 
is by far the less important of the two large platinum ETFs, with only around 10% of the 
total investments in platinum ETFs. At the same time, we do see renewed optimism from 
speculators: the number of net long positions on the platinum market has increased by 
1000 contracts to 8.3 thousand contracts in the last two weeks. Investment in palladium 
also picked up last week in the wake of Norilsk Nickel’s announcement on falling Russian 
inventories.  

Base metals: Steel prices are continually hitting new records. In the Middle East, prices for 
August deliveries of rebars have soared to previously unseen heights around $1500 tons. 
Spot prices have also surged again. The prices of hot-rolled steel in the USA have more 
than doubled since the start of the year to now over $1100 a ton and the tendency is 
upwards. These huge prices increases are not only due to strong demand, but also to the 
much higher costs owing to rising electricity and raw material costs (iron ore, coking coal). 
Negotiations between the Australian iron ore producer and Chinese steel producers should 
be concluded in the next seven days. Given the high steel prices, the state of the steel 
industry and the lower freight costs, prices can be expected to rise by 80%.  
Aluminium lost a little ground yesterday because stocks on the LME continued to rise. 
Overall, though, the sharp increase in energy costs and the energy shortages in various 
regions across the globe are providing strong support. 
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Prices 

Energy* current 1 day 1 week 1 month 1 ye
Brent Blend 135.9 1.2% 2.9% 4.6% 93%
WTI 136.7 0.7% 2.7% 4.1% 99%
Gasoline RBOB 1164.0 -0.8% 0.4% 4.5% 53%
Gasoil 1244.0 0.6% 1.1% -2.5% 98%
Diesel 1260.5 1.3% 1.2% -4.5% 92%
Jet fuel 1318.5 1.2% 2.0% -5.1% 90%
Natural gas 13.2 0.3% 2.3% 11.7% 86%

Industrial metals**
Aluminium 3141 -0.7% 2.8% 4.0% 16%
Copper 8400 -0.5% 3.3% 2.1% 12%
Lead 1865 -1.9% -1.9% -8.9% -28%
Nickel 21850 0.0% -9.7% -9.4% -42%
Tin 23325 0.7% 6.7% -1.1% 70%
Zinc 1926 -0.8% 2.1% -11.2% -46%

 

Precious metals***
Gold 883.8 0.8% 0.9% -3.7% 36%
Silver 16.8 0.8% -0.8% -6.9% 30%
Platinum 2039.1 0.4% -0.7% -5.5% 57%
Palladium 468.8 0.4% 2.2% 4.1% 25%

Agriculturals*
Wheat 866.3 -0.3% -3.8% 14.8% 46%
Corn 724.3 0.0% -2.5% 20.7% 97%
Soybeans 1515.0 -0.2% -2.9% 10.5% 90%
Sugar 11.7 0.2% 6.1% 17.2% 28%
Coffee 143.8 0.6% 4.0% 7.9%
Cocoa 3204.0 -0.4% 6.3% 23.8% 63%

 

* 1-month forward, ** 3-montn forward,*** spot   

   

Inventory data 
Energy* current 1 day 1 week 1 month 1 year

Crude oil 300955 - -0.4% -7.6% -14%

Gasoline 208910 - -0.6% -0.6% 3%

Destilates 4439 - -0.8% 2.0% 11%

Jet fuel 116598 - 2.3% 8.9% -5%

Natural gas 1943 - 3.0% 27.1% -17%

Industrial metals**
Aluminum LME 1084800 0.1% 1.5% 1.1% 31%

Aluminum COMEX 10924 0.0% 0.0% 0.0% -43%

Aluminum Shang. 179886 - -1.9% -4.2% 702%

Copper LME 123150 0.0% -0.3% -1.8% 5%

Copper COMEX 11040 0.0% 0.0% 2.0% -51%

Copper Shanghai 33417 - -1.7% -35.1% -65%

Lead LME 96750 1.2% 2.0% 51.2% 116%

Nickel LME 46296 -0.9% -1.5% -4.9% 413%

Tin LME 6735 -2.3% -3.9% -9.1% -44%

Zinc LME 150025 -0.7% 4.3% 16.6% 105%

Zinc Shanghai 67960 - -0.5% -2.3% -

Precious metals***
Gold 7605231 0.0% 0.0% 0.2% 2%

Silver 135972 0.0% 1.0% 1.6% 0%

Platinum 1070 0.0% 0.0% 0.2% 63%

Palladium 4519 0.0% -0.2% -2.3% -25%  

*’000 barrels (DOE), ** metric tons, *** gold – oz., silver – ’000 oz.  
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