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Prices

Energy* current 1day 1week 1month Ty
Brent Blend 1283 0.5% -2.9% 10.4% 85%
WTI 1289 -1.2% -1.4% 7.2% 95%
Gasoline RBOB 1119.0 0.0% -0.9% 11.9% 45%
Gasoil 12588 -1.3% -0.9% 14.6% 108%
Diesel 1317.3 -1.6% -0.1% 12.7% 107%
Jet fuel 13708 -1.2% 2.1% 11.8% 103%
Natural gas 1.8 0.2% 4.0% 4.8% 55%
Industrial metals**

Aluminium 2997 -0.7% -0.7% -1.2% 7%
Copper 8190 -0.3% -1.9% -5.6% 13%
Lead 2055 -1.7% -6.9% -26.9% -9%
Nickel 23300 -1.7% -11.9% -21.8% -51%
Tin 24200 -0.6% 1.6% 0.6% 73%
Zinc 2151 -2.4% -7.7% -8.9% -42%
Precious metals***

Gold 909.1 -0.3% -2.4% 1.4% 38%
Silver 175 -0.3% 2.7% 2.3% 35%
Platinum 21290 -16%  4.3% 6.4% 65%
Palladium 4403 0.4% -2.6% 1.0% 20%
Agriculturals*

Wheat 759.0 -0.8% -3.9% -8.8% 50%
Corn 598.0 -1.0% 0.4% -1.3% 57%
Soybeans 13478 0.8% 2.1% 5.9% 67%
Sugar 10.1  0.5% -4.8% -4.3% 7%
Coffee 1320 0.6% -2.9% -0.5% 18%
Cocoa 2590.0 0.4% -0.1% -9.2% 35%
* 1-month forward, ** 3-montn forward,*** spot

Inventory data

Energy* current 1day 1week 1month 1 ye
Crude oil 320442 - -1.6% 2.2% -7%
Gasoline 209413 - -0.4% -2.9% 6%
Destilates 4344 - -0.2% 7.8% 4%
Jet fuel 107790 - 0.7% 1.6% -10%
Natural gas 1614 - 5.6% 28.0% -17%
Industrial metals**

Aluminum LME 1072300 0.1% 1.0% 2.8% 29%
Aluminum COMEX 10924 0.0% 0.0% -4.8% -43%
Aluminum Shang. 185917 -1.0% 0.5% 535%
Copper LME 125800 1.1% 2.6% 14.0% -6%
Copper COMEX 11027 1.9% 5.9% 1.9% -63%
Copper Shanghai 45586 -11.5% -18.9% -54%
Lead LME 63575 0.0% -1.4% 13.8% 36%
Nickel LME 48504 -0.1% -1.6% -6.3% 551%
Tin LME 7435 0.1% -1.8% -4.7% -14%
Zinc LME 135650 5.4% 5.8% 5.5% 75%
Zinc Shanghai 69130 -0.7% -2.4%
Precious metals***

Gold 7586540 0.0% 0.1% -1.7% -1%
Silver 135074 0.9% 1.0% -0.2% 2%
Platinum 1068 0.0% 0.0% 0.0% 63%
Palladium 4608 -0.2% -0.4% -2.1% -29%

*'000 barrels (DOE), ** metric tons, *** gold — oz., silver —'000 oz.
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Change of mood not set to last

Nickel to benefit from strong Chinese stainless steel exports
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Sources: Baltic Exchange, Bloomberg, Commerzbank Corporates and Markets

Energy: The mood on the oil market changed yesterday, with fears suddenly
predominating that demand could slump in response to the market high. As a result,
oil lost over $3, retreating to just under $129 a barrel. With the US summer driving
season beginning, there is concern about poor consumer confidence. Moreover,
Sinopec, one of the Top 3 Chinese oil companies, reported severe losses from
refining crude to produce gasoline and other products, drawing attention to the limits
to which energy prices can be subsidised. Since refineries have to buy crude oil at a
high price — Sinopec’s own oil production accounts for less than 20% of its refinery
utilisation — but sell the resulting products cheaply on the strictly regulated domestic
market, the outcome is an alleged loss of at least 3,000 yuan ($435) per ton of diesel
or gasoline according to Sinopec's officials. The Chinese government pays out
subsidies to refineries, 7.1b yuan (more than $1bn) going to Sinopec April alone. Last
year's subsidies to Sinopec amounted to 4.9bn yuan only. However, the subsidy paid
at an oil price of more than $100 a barrel amounts on average to 600 to 700 yuan,
which is not enough to make up for the losses incurred at present. In the medium
term, the government would have to raise either its subsidies or the prices of oil
products. In its latest monthly report, the IEA estimates that this year's subsidies
could total as much as $45bn, even though they are based on lower assumed oil price
than the current spot price. A litre of gasoline currently costs only 40 euro cents in
China. The last time the price was raised was in November. Taiwan has already
yielded to pressure, though, and is to raise gasoline prices 13% today. It is the first
increase since November, when the Taiwanese government capped gasoline and
diesel prices in order to rein in inflation.

However, in our view the relief expressed at oil prices retreating is premature, as this
is likely to be just a phase of consolidation within an intact upward trend. What could
be described as normal scope for a correction would take it as far as $125 a barrel. US
inventory data are not due out until tomorrow on account of today’s public holiday.
Precious metals: Yesterday was a black day for precious metals too. As oil fell and
the dollar firmed, gold shed $25 per Troy ounce, dropping back to $905. We see it
moving more or less sideways over the next few months within a range of $850 to
$950. At latest in the fourth quarter, prices should pass the $1,000 mark once more as
physical demand picks up again. The China Gold Association has today announced the
discovery of five large goldfields. The biggest deposit, at Yangshan in the Gansu
province, is said to amount to as much as 308 tons. Gold production in China remains
highly dynamic, and the country has overtaken South Africa to become the world’s
number one producer.

Base metals: The LME copper market is highly concentrated at present, with over
90% of LME warrants held by one player, exposing prices to sudden volatile upsets.
Work has been resumed at El Tenient mine in Chile after flooding from heavy rain
closed it down for two days. In addition, Codelco has announced that there is no need
to close down its Salvador mine early on account of serious damage. We expect the
copper price to correct under $8000 in the coming weeks.

Nickel continued its slide yesterday, dropping back to under $23,000 a ton. This was
in line with what we expected, and we do not envisage it retreating much further
now. For one thing, Chinese stainless steel exports have rallied a little, and INSG
figures reveal a slight drop in the nickel surplus.

The IAl reports that global stocks of unprocessed aluminium amounted to 1.6 million
tons at the end of April, 38 thousand fewer than at the end of March.

Barbara Lambrecht
+49 69 136 22295
Barbara.lambrecht@commerzbank.com

Eugen Weinberg
+49 69 136 43417
Eugen.Weinberg@commerzbank.com



COMMERZBANK Commodities Daily

CORPORATES & MARKETS

Additional information available on request

This document has been created and published by the Corporates & Markets division of Commerzbank AG, Frankfurt/Main or the group
companies mentioned in the document ("Commerzbank"'). The document is intended for distribution to the bank's professional and institutional
clients and not to its private clients.

Commerzbank Corporates & Markets (CBCM) is the investment banking division of Commerzbank AG, integrating debt, equities, interest rates
and foreign exchange, with specific expertise in corporate risk and capital structuring.

Any information in this report is based on data obtained from sources considered to be reliable, but no representations or guarantees are made
by Commerzbank Group with regard to the accuracy or completeness of the data. The opinions and estimates contained herein constitute our
best judgement at this date and time, and are subject to change without notice. This report is for information purposes, it is not intended to be
and should not be construed as a recommendation, offer or solicitation to acquire, or dispose of, any of the securities mentioned in this report.

Commerzbank Group may provide banking or other advisory services to interested parties.

This report is intended solely for distribution to professional and business customers of Commerzbank Group. It is not intended to be
distributed to private investors or private customers. Not for distribution to third parties. Commerzbank Group accepts no responsibility or
liability whatsoever for any expense, loss or damages arising out of or in any way connected with the use of all or any part of this report.

In compliance with statutory and regulatory provisions, Commerzbank has made internal organisational arrangements so as to prevent as far as
possible any conflicts of interest in preparing and transmitting analyses. These include, in particular, in-house information barriers (Chinese
walls). These barriers prevent giving analysts access to information that may cause conflicts of interest for Commerzbank AG with regard to the
analysed issuer or its financial instruments. These information barriers also apply to any information not in the public domain to which
Commerzbank AG may have access from a business relationship with the issuer. For statutory or contractual reasons, this information cannot
be used in an analysis of the securities and are therefore not included in this report.

Commerzbank AG, its affiliates and/or clients may conduct or may have conducted transactions for their own account or for account of another
with respect to the financial instruments mentioned in this report or related investments before the recipient has received this report.
Commerzbank AG, its executives, managers and employees may hold shares or positions, possibly even short sale positions, in securities
included in this report or related investments

Additional note to readers in the following countries:

Germany: Commerzbank AG is registered in the Commercial Register at the local court (Amtsgericht) Frankfurt under the number HRB 32000
and supervised by the German regulator Bundesanstalt fir Finanzdienstleistungsaufsicht (BaFin). This report is intended to help customers
make their own independent investment decisions, and is no substitute for investor and investment-based consulting. The information
contained in this report was compiled with care.

United Kingdom: This report has been issued or approved for issue in the UK to professionals and business customers only, by Commerzbank
AG, London Branch, which is authorised by the German regulator Bundesanstalt fir Finanzdienstleistungsaufsicht (BaFin) and by the Financial
Services Authority, regulated by the Financial Services Authority for the conduct of business in the UK, and is a member firm of the London
Stock Exchange and incorporated in Germany with limited liability. It is not for distribution to or the use of private customers

United States: Commerzbank Capital Markets Corp. (a wholly owned subsidiary of Commerzbank AG) is a U.S. registered broker-dealer and
has accepted responsibility for the distribution of this report in the United States under applicable requirements. Any transaction by US persons
must be effected with Commerzbank Capital Markets Corp. Under applicable US law; information regarding clients of CCMC may be
distributed to other companies within the Commerzbank Group.

Italy: You should contact Commerzbank AG London Branch if you wish to use our services to effect a transaction in any of the securities
mentioned in this publication. This report has been issued for distribution in Italy only to professional customers as defined in article 31 of
Consob regulation 11522/98 and later modifications.

© 2007 No part of this report may be reproduced or distributed in any manner without permission of Commerzbank Group. In particular
Commerzbank Group does not allow the redistribution of this report to non-professional investors and cannot be held responsible in any way for
any third parties who effect such redistribution.

Commerzbank Corporates & Markets

Frankfurt London New York
Commerzbank AG Commerzbank AG Commerzbank Capital
London Branch Markets Corp.
DLZ - Gebéude 2, Handlerhaus 60 Gracechurch Street, 2 World Financial Center, 31st floor
Mainzer LandstraRRe 153 London New York,
60327 Frankfurt EC3V OHR NY 10281-1050
Tel: + 49 69 136 44440 Tel: + 44 20 7653 7000 Tel: +1 212 703 4000
Fax: + 49 69 136 40357 Fax: + 44 20 7653 7400 Fax: +1 212 703 4201

2 28 May 2008



